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IRREVOCABLE LETTER OF CREDIT Issuing Financial
Institution

Address
City, State, Zip Code:
Telephone No.

(filled in by bank)No. :

Date Issued(completed by BLM)Date Filed:

Gentlemen:

On behalf of (Name and address of the oartv reau~~~ina a fi~~ncial
institution to issue the Letter of Credit, as Obligor, we (Name of
Financial Institution hereafter referred to as "bank" , establish an
irrevocable Letter of Credit in favor of the Bureau of Land Management (BLM)
and agree to pay upon demand by and to the Department of the Interior-Bureau
of Land Management (BLM), up to an aggregate amount of (Amount written out)
Dollars (S in fiqures), upon receipt of a written demand therefor byan
authorized officer of the BLM retaining the personal bond of the Obligor
whose bond this Letter of Credit serves as security pursuant to 43 CFR

section 3104.1.

This Letter of Credit is effective (Date) , and will expire (Date) at
s ecifv either the close of business or midni ht of a articular da ,

whichever is the acceptable practice of the bank) .(Date. which must be at
l~ast 1.vear from ~he effe~tive date :9r the dat~.the L~~~er.li2~ Cr~d~t~~~
filed with ELM. whichever i§ later) ; however, thlS credlt wlll automatlcally
be extended for periods of (1 vear or such lonaer oeriogs a§ mav be
determined bv the bank) from any such scheduled expiration date, as
originally scheduled or as automatically extended by this provision, unless
90 days prior to such date, we notify the ELM office originally accepting
this Letter of Credit, by certified Mail--Return Receipt Requested, that we
elect to not renew this Letter for such additional period.

Upon receipt by the ELM of such a notice from us not to renew this Letter,
ELM may draw on us at sight for up to the amount of this Letter of Credit,
prior to the expiration thereof, provided that such draft is accompanied by
a statement signed by the BLM to the effect that no satisfactory replacement
bond has been provided by the Obligor prior to 30 days before this Letter of
Credit expires, pursuant to 43 CFR 3104.1(c) (5) (ii) .

It is also understood that, at any time this Letter of Credit is in effect,
the BLM may draw on this Letter of Credit for any amount, up to the full
amount of this Letter, to cover any default in obligations covered by the
bond, including but not limited to, rentals, royalties, and appropriate
reclamation of lands associated with development of oil and gas in any
Federal lease{s) to which the bond applies. Such drawing shall be
accompanied by a statement signed by the BLM to the effect that the Obligor
has been determined to be in default and the amount drawn represents the
reasonable amount, as determined by BLM, of such default.
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ATTEST:
Title:

NAME OF FINANCIAL INSTITUTION

BY:
(Type in Name and Title of Officer)

~:
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